3

21 fHACIEE EREF O1T
— B R & R —

A S O A

Economic Prospects of Developed Countries in the 21st Century:
On Economic Growth Potential and Economic Policy

ABSTRACT

This paper gives thorough consideration to Robert J. Gordon [2012], “Is US economic growth
over ? : Faltering innovation confronts the six headwinds”. From a viewpoint of the economic
growth potential, this paper argues that the developed country economy in the 21st century is
expected to move from the growth economy to the post-growth economy and furthermore from

HR

capitalist society to post-capitalist society.
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Table 10

Actual and Predicted Growth Rates of Components of Real GDP
and Related Variables, Total Economy and Nonfarm Private Business Sector
Actual for 1988-2007 and Projected for 2007-2027

Actual Actual Projected
1987:Q4-2007:Q04  2000:Q4-2007:04 |  2007:04-2027:(04

Total NFPB  Total ~ NFPB Total NFPB
Economy Sector Economy Sector | Economy Seclor

Output (V) 293 238 2.40
Components

Output per Hour (Y/I1) 1.79 223 202 248 1.70 2.05

Hours per Employee (H/E) -0.13 -0.54 -0.10

Employment Rate (E/N) 0.05 013 0.00

Labor-force Part. Rate (L/N) 0.02 -0.21 -0.20

Waorking-age Population (N) 1.19 1.24 1.00

Related Variables

Aggregate Hours (1) 1.14 0.36 0.70
Househeold Employment (E) 1.26 0.90 0.80
Labor Force (L) 1.21 1.04 0.80
Output per Capita (Y/N) 1.74 1.14 1.50

Decomposition of NFPB Labor Productivity Groiwth

Output per Hour 223 248 2.05
Capital Deepening 0.96 0.87 0.85
ICT 0.71 0.60 0.60
non-1CT 0.25 0.28 0.25
Labor Quality 0.32 0.35 0.15
Multi-factor Productivity 0.96 1.26 1.05
ICT 0.50 0.47 0.45
non-1CT 45 0.79 0.60
Share of ICT Investment in GDP 369 395 4.00

Sources: See Data Appendix and text discussion
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