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Challenges of the ecological compensation mechanism under the
intergovernmental fiscal transfers in China
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The ecological compensation mechanism is one of the original ecological environment conservation policies
in China. It' s basic principle and philosophy is “Polluter pays principle & Beneficiary pays principle” . The

definition and implementation, subject, standard of the ecological compensation mechanism has not been

clarified and it is a new form of policy under grope. There are three forms of policies have been mainly

implemented in China, such as expenditure on public finances, destroyer or polluter pay, investments in a

broad sense to mobilize social resources. In this paper, we studied the cases difficult to identify the causal

basin and area, as well as the beneficiary, and we discussed the actual situation of ecological compensation

mechanism utilizing intergovernmental fiscal transfers system.
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